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Dear Audit Committee Members:

Thank you for your continued engagement of Moss Adams LLP. We are pleased to 
have the opportunity to meet with you to discuss the results of our audit of the 
financial statements of Alameda Corridor Transportation Authority (the “Authority”) 
for the year ended June 30, 2022.

The accompanying report, which is intended solely for the use of the Audit 
Committee and Management and not intended to be, and should not be, used by 
anyone other than these specified parties, presents important information regarding 
our audit of the Authority’s financial statements that we believe will be of interest to 
you.

We conducted our audit with the objectivity and independence that you expect. We 
received the full support and assistance of the Authority personnel. We are pleased 
to serve and be associated with the Authority as its independent public accountants 
and look forward to our continued relationship.

We look forward to discussing our report or any other matters of interest with you 
during this meeting.

Audit Committee
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1. Auditor Opinions & Reports

2. Communications with Those Charged with Governance

3. Recent Accounting Developments

4. Exhibit 1: Management Representation Letter

Agenda
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Auditor Opinions 
& Reports
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Unmodified Opinion

Auditor Report on the Financial Statements

• The Authority’s financial statements are presented fairly and in accordance with generally accepted 
accounting principles in the United States (U.S. GAAP).
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Other Auditor Reports

Report of Independent Auditors on Internal 
Control over Financial Reporting and on 
Compliance and Other Matters based on an 
Audit of Financial Statements Performed in 
Accordance with Government Auditing 
Standards

• No financial reporting findings reported.

• No compliance findings reported.

Report of Independent Auditors on Compliance 
for the Major Federal Program and Report on 
Internal Control over Compliance Required by 
the Uniform Guidance

• No findings were reported.

• Unmodified opinion on compliance

• No material instances of non-compliance were reported.
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COMMUNICATION WITH GOVERNING BODY

Deficiencies in Internal Control

Any material weaknesses and significant deficiencies in the design or 
operation of internal control that came to the auditor’s attention during the 
audit must be reported to the Audit Committee.

OUR COMMENTS

• Material weakness

• None noted

• Significant deficiencies and non-compliance

• None noted

• Other recommendations

• We noted that the Principal Accountant has 
administrative access rights to the general 
ledger and plays key roles in the issuance of 
checks and/or wires. Although there are a 
number of compensating controls that would 
detect material errors, controls could be 
tightened through enhanced segregations of 
duties among current staff to further ensure 
that errors are prevented.
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Communications with Those 
Charged with Governance



Scope of Services

Relationships between Moss Adams and Alameda Corridor Transportation Authority:

9

Annual Audit

Annual financial statement audit for the 
year ended June 30, 2022 

Non-Attest Services

We assisted with partial drafting of the 
financial statements

We assisted with drafting the auditee 
portion of the Data Collection Form for 
the year ended June 30, 2022

Better Together: Moss Adams & Alameda Corridor Transportation Authority



Our Responsibility Under U.S. Generally Accepted Auditing 
Standards and Government Auditing Standards

To express our opinion on whether the financial 
statements prepared by management with your 
oversight are fairly presented, in all material 
respects, and in accordance with U.S. GAAP. 
However, our audit does not relieve you or 
management of your responsibilities. 

To consider internal control over financial reporting 
as a basis for designing audit procedures but not for 
the purpose of expressing an opinion on its 
effectiveness or to provide assurance concerning 
such internal control. 

To perform an audit in accordance with generally 
accepted auditing standards issued by the AICPA 
and Government Auditing Standards issued by the 
Comptroller General of the United States, and design 
the audit to obtain reasonable, rather than absolute, 
assurance about whether the financial statements are 
free of material misstatement.

To communicate findings that, in our judgment, are 
relevant to your responsibilities in overseeing the 
financial reporting process. However, we are not 
required to design procedures for the purpose of 
identifying other matters to communicate to you.

1 2

3 4
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Areas of Audit Emphasis

Internal control environment

Capital assets and assets held for sale and transfer

Revenue recognition

Debt activity

Subsequent events
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COMMUNICATION WITH GOVERNING BODY

Planned Scope & Timing of the Audit

It is the auditor’s responsibility to determine the overall audit strategy and the 
audit plan, including the nature, timing, and extent of procedures necessary 
to obtain sufficient appropriate audit evidence, and to communicate with 
those charged with governance an overview of the planned scope and timing 
of the audit.

OUR COMMENTS

The planned scope and timing of the audit 
were communicated to the Authority’s Audit 
Committee via a letter and was also included 
in the engagement letter for the year ended 
June 30, 2022.
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COMMUNICATION WITH GOVERNING BODY

Significant Accounting Policies & Unusual Transactions

The auditor should determine that the Audit Committee is informed about the 
initial selection of and changes in significant accounting policies or their 
application. The auditor should also determine that the Audit Committee is 
informed about the methods used to account for significant unusual 
transactions and the effect of significant accounting policies in controversial 
or emerging areas for which there is a lack of authoritative guidance or 
consensus.

OUR COMMENTS

Management has the responsibility for selection 
and use of appropriate accounting policies. The 
significant accounting policies used by the 
Authority are described in the footnotes to the 
Authority’s financial statements. Throughout the 
course of an audit, we review changes, if any, to 
significant accounting policies or their application 
and the initial selection and implementation of new 
policies. There were no changes to significant 
accounting policies for the year ended June 30, 
2022 other than the adoption of GASB 87 –
Leases which was determined to not have a 
material impact to the financial statements.

We believe management has selected and applied 
all other significant accounting policies 
appropriately and consistent with those of the prior 
year.
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COMMUNICATION WITH GOVERNING BODY

Management Judgments & Accounting Estimates

The Audit Committee should be informed about the process used by 
management in formulating particularly sensitive accounting estimates and 
about the basis for the auditor’s conclusions regarding the reasonableness of 
those estimates.

OUR COMMENTS

Management’s judgments and accounting estimates 
are based on knowledge and experience about past 
and current events and assumptions about future 
events. We apply audit procedures to management’s 
estimates to ascertain whether the estimates are 
reasonable under the circumstances and do not 
materially misstate the financial statements.  

Significant management estimates impacting the 
financial statements include the following: useful 
lives of long-lived assets, impairment of long-lived 
assets, valuation of investments, allowances for 
accounts receivable, valuation of pension and other 
post-employment benefits (OPEB) liabilities, and 
deferred inflows and outflows of resources. 

We deemed them to be reasonable.
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COMMUNICATION WITH GOVERNING BODY

Management Judgments & Accounting Estimates

Our views about qualitative aspects of the entity’s significant accounting 
practices, including accounting policies, accounting estimates, and financial 
statement disclosures.

OUR COMMENTS

The disclosures in the Authority’s financial 
statements are clear and consistent. Certain financial 
statement disclosures are particularly sensitive 
because of their significance to financial statement 
users. 

We call your attention to the organization and 
summary of significant accounting policies, which can 
be found in Note 1 to the Authority’s financial 
statements. 
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COMMUNICATION WITH GOVERNING BODY

Difficulties Encountered in Performing the Audit

The Audit Committee should be informed of any significant difficulties 
encountered in dealing with management related to the performance of the 
audit.

OUR COMMENTS

No significant difficulties were encountered 
during our audit.
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COMMUNICATION WITH GOVERNING BODY

Significant Audit Adjustments & Unadjusted 
Differences Considered by Management to Be Immaterial

The Audit Committee should be informed of all significant audit adjustments 
arising from the audit. Consideration should be given to whether an 
adjustment is indicative of a significant deficiency or a material weakness in 
the Authority’s internal control over financial reporting, or in its process for 
reporting interim financial information, that could cause future financial 
statements to be materially misstated.

The Audit Committee should also be informed of uncorrected misstatements 
aggregated by us during the current engagement and pertaining to the latest 
period presented that were determined by management to be immaterial, 
both individually and in the aggregate, to the Authority's financial statements 
as a whole.

OUR COMMENTS

There were no material correcting adjustments arising 
from the audit. Certain reclassifications for the 
presentation of current vs. long-term balances were 
made by management during the drafting of the 
financial statements.

Management evaluated the impact of adopting GASB 
87 – Leases and determined that the impact was not 
material to the financial statements. Had an entry 
been recorded it would have resulted in an asset and 
liability of approximately $870,000. 

In addition, there were investment valuation 
differences noted between Chandler and US Bank. 
These differences were due to timing of accrued 
interest and sources of market values available. Had 
these timing differences been recorded, investments 
would have decreased approximately $586,000 and 
investment losses would have increased by $586,000 
at June 30, 2022
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COMMUNICATION WITH GOVERNING BODY

Potential Effect on the Financial Statements of Significant Risks,  
Exposures, and Uncertainties

The Audit Committee should be adequately informed of the potential effect 
on the financial statements of significant risks, exposures, and uncertainties 
that are disclosed in the financial statements.

OUR COMMENTS

The Authority is subject to potential legal 
proceedings and claims that arise in the 
ordinary course of business, which are 
disclosed in the notes to the financial 
statements. 
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COMMUNICATION WITH GOVERNING BODY

Disagreements with Management

Disagreements with management, whether or not satisfactorily resolved, 
about matters that individually or in the aggregate could be significant to the 
Authority’s financial statements or the auditor’s report.

OUR COMMENTS

We are pleased to report that there were no 
disagreements with management.
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COMMUNICATION WITH GOVERNING BODY

Representations Requested of Management

We requested certain representations from management that are included in 
the management representation letter. 

OUR COMMENTS

We have requested certain representations 
from management that are included in the 
management representation letter within 
Exhibit 1.
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COMMUNICATION WITH GOVERNING BODY

Management’s Consultation with Other Accountants

In some cases, management may decide to consult about auditing and 
accounting matters. If management has consulted with other accountants 
about an auditing and accounting matter that involves application of an 
accounting principle to the Authority’s financial statements or a determination 
of the type of auditor's opinion that may be expressed on those statements, 
our professional standards require the consulting accountant to check with 
us to determine that the consultant has all the relevant facts.

OUR COMMENTS

We are not aware of any significant 
accounting or auditing matters for which 
management consulted with other 
accountants.



Better Together: Moss Adams & Alameda Corridor Transportation Authority22

COMMUNICATION WITH GOVERNING BODY

Other Material Written Communications

Report to the Audit Committee significant written communications between 
the auditor and client management.

OUR COMMENTS

Other than the engagement letter, 
management representation letter, and 
communications to those charged with 
governance, there have been no other 
significant communications.
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COMMUNICATION WITH GOVERNING BODY

Material Uncertainties Related to Events & Conditions

Any substantial doubt regarding the entity’s ability to continue, as a going 
concern, should be communicated to the Audit Committee.

OUR COMMENTS

No such matters came to our attention.
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COMMUNICATION WITH GOVERNING BODY

Fraud & Noncompliance with Laws & Regulations

Fraud involving senior management and fraud (whether caused by senior 
management or other employees) that causes a material misstatement of the 
Authority’s financial statements should be communicated. We are also 
required to communicate any noncompliance with laws and regulations 
involving senior management that come to our attention, unless clearly 
inconsequential.

OUR COMMENTS

We are not aware of any instances of fraud 
or noncompliance with laws and regulations.
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Recent Accounting 
Developments

Better Together: Moss Adams & Alameda Corridor Transportation Authority
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New Standards

• This Statement provides guidance on the accounting and financial reporting for subscription-based 
information technology arrangements (SBITAs) for government end users (governments). This 
Statement (1) defines a SBITA; (2) establishes that a SBITA results in a right-to-use subscription 
asset—an intangible asset—and a corresponding subscription liability; (3) provides the 
capitalization criteria for outlays other than subscription payments, including implementation costs 
of a SBITA; and (4) requires note disclosures regarding a SBITA.

• A SBITA is defined as a contract that conveys control of the right to use another party's (a SBITA 
vendor's) information technology (IT) software, alone or in combination with tangible capital assets 
(the underlying IT assets), as specified in the contract for a period of time in an exchange or 
exchange-like transaction.

• The subscription term includes the period during which a government has a noncancellable right to 
use the underlying IT assets. 

• Under this Statement, a government generally should recognize a right-to-use subscription asset—
an intangible asset—and a corresponding subscription liability. A government should recognize the 
subscription liability at the commencement of the subscription term, which is when the subscription 
asset is placed into service. The subscription liability should be initially measured at the present 
value of subscription payments expected to be made during the subscription term. Future 
subscription payments should be discounted using the interest rate the SBITA vendor charges the 
government, which may be implicit, or the government's incremental borrowing rate if the interest 
rate is not readily determinable. A government should recognize amortization of the discount on the 
subscription liability as an outflow of resources (for example, interest expense) in subsequent 
financial reporting periods.

• The amendments should be applied retrospectively and are effective for annual reporting periods 
beginning after June 15, 2022. Early adoption is permitted.

SUBSCRIPTION-BASED INFORMATION 
TECHNOLOGY ARRANGEMENTS

[GASB 96]

Better Together: Moss Adams & Alameda Corridor 
Transportation Authority



27

New Standards

• In an effort to enhance comparability between governments that offer different types of leave, the 
updated guidance introduces a recognition and measurement model that can be applied 
consistently to all types of compensated absences.

• Under the updated guidance, governments are required to record a liability for compensated 
absences in financial statements prepared using the economic resources measurement focus when 
the following criteria is met:

• The absence accumulates

• The absence is attributable to services rendered

• The absence is more likely than not to be either paid or settled through other means

• Determining whether an absence is more likely than not to be either paid or settled requires 
governments to develop an estimate that considers:

• The government’s employment policies related to compensated absences, which may differ by 
employee class

• Whether benefits for services rendered will be eligible for payment in the future

• Historical information about payment or forfeiture of compensated absences

Governments are also allowed to disclose either:

• The gross increases and decreases

• Only the net change in the compensated absences liability

• The amendments should be applied retrospectively and are effective for annual reporting periods 
beginning after December 15, 2023. Early adoption is permitted.

COMPENSATED ABSENCES

[GASB 101]

Better Together: Moss Adams & Alameda Corridor 
Transportation Authority
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Recent Insights 
and Webinars

in case you missed them

An Inflation Reduction Act Overview for Governments

Tax-exempt organizations and state, local, and Tribal governments may now be allowed to receive a 
payment in lieu of certain tax credits, under the Inflation Reduction Act of 2022, which was signed into 
law by President Joe Biden on August 16, 2022.

ESG Reporting Considerations for Governments

Environmental, social, and governance (ESG) disclosures are now standard for many organizations, 
as public awareness grows around an expanse of principles and priorities.

Review our webcast, ESG Reporting Considerations for Governments, to better understand the 
opportunities and risks organizations must consider when it comes to ESG reporting.

Protect Your Local Government from Common Fraud Schemes Webcast

Watch our webcast, Protect Your Local Government from Common Fraud Schemes, to explore 
common fraud schemes experienced by local governments. Key topics we’ll address include:

• Basic fraud concepts

• Common perpetrators of fraud

• Real-world examples of fraud schemes targeting local governments

• Strategies to prevent and detect fraud

Better Together: Moss Adams & Alameda Corridor 
Transportation Authority

https://www.mossadams.com/articles/2022/09/inflation-reduction-act-tax-exempt-entities
https://www.mossadams.com/insights/webcasts/2022/10/esg-reporting-considerations-for-governments
https://www.mossadams.com/insights/webcasts/2022/09/protect-local-government-from-common-fraud-schemes
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Exhibit 1 – Management 
Representation Letter 
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Contact Us

matt.parsons@
mossadams.com

(949) 221-4093

Matt Parsons

+

+

Laurie Tish

+

corinne.wood@
mossadams.com

(949) 623-4158

laurie.tish@
mossadams.com

(206) 302-6466

Corinne Wood

mailto:matt.parsons@mossadams.com
mailto:lili.huang@mossadams.com
mailto:matt.parsons@mossadams.com


The material appearing in this presentation is for informational purposes only and should not be 
construed as advice of any kind, including, without limitation, legal, accounting, or investment advice. 

This information is not intended to create, and receipt does not constitute, a legal relationship, including, 
but not limited to, an accountant-client relationship. Although this information may have been prepared 

by professionals, it should not be used as a substitute for professional services. If legal, accounting, 
investment, or other professional advice is required, the services of a professional should be sought.

Assurance, tax, and consulting offered through Moss Adams LLP. Investment advisory offered through 
Moss Adams Wealth Advisors LLC. Investment banking offered through Moss Adams Capital LLC.

Better Together: Moss Adams & Alameda Corridor Transportation Authority31


	Audit Results
	Audit Committee
	Agenda
	Auditor Opinions �& Reports
	Auditor Report on the Financial Statements
	Other Auditor Reports
	COMMUNICATION WITH GOVERNING BODY�Deficiencies in Internal Control
	Communications with Those Charged with Governance
	Scope of Services
	Our Responsibility Under U.S. Generally Accepted Auditing Standards and Government Auditing Standards
	Areas of Audit Emphasis
	COMMUNICATION WITH GOVERNING BODY�Planned Scope & Timing of the Audit
	COMMUNICATION WITH GOVERNING BODY�Significant Accounting Policies & Unusual Transactions
	COMMUNICATION WITH GOVERNING BODY�Management Judgments & Accounting Estimates
	COMMUNICATION WITH GOVERNING BODY�Management Judgments & Accounting Estimates
	COMMUNICATION WITH GOVERNING BODY�Difficulties Encountered in Performing the Audit
	COMMUNICATION WITH GOVERNING BODY�Significant Audit Adjustments & Unadjusted �Differences Considered by Management to Be Immaterial
	COMMUNICATION WITH GOVERNING BODY�Potential Effect on the Financial Statements of Significant Risks,  Exposures, and Uncertainties
	COMMUNICATION WITH GOVERNING BODY�Disagreements with Management
	COMMUNICATION WITH GOVERNING BODY�Representations Requested of Management
	COMMUNICATION WITH GOVERNING BODY�Management’s Consultation with Other Accountants
	COMMUNICATION WITH GOVERNING BODY�Other Material Written Communications
	COMMUNICATION WITH GOVERNING BODY�Material Uncertainties Related to Events & Conditions
	COMMUNICATION WITH GOVERNING BODY�Fraud & Noncompliance with Laws & Regulations
	Recent Accounting Developments
	New Standards
	New Standards
	Recent Insights and Webinars��in case you missed them
	Exhibit 1 – Management Representation Letter 
	Contact Us
	Slide Number 31

